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Ethiopians rate the government’s economic
performance as poor

Afrobarometer Dispatch No. 882 | Mulu Teka

Summary

Ethiopia, the second-most-populous nation in Africa, contfinues to have a fast-growing
economy. In 2023, Ethiopia’s real gross domestic product (GDP) grew by 6.2% (International
Monetary Fund, 2024). Government statistics indicate a 7.2% real GDP growth rate in fiscal
year 2022/2023 (Ethiopian News Agency, 2024), surpassing the sub-Saharan African average
of 3.3% (United Nations Development Programme, 2024).

Despite this sustained growth, Ethiopia remains one of the poorest countries on the continent,
with a per capita gross national income of $1,020 (World Bank, 2024). Rising inflation and
youth unemployment are key challenges. In May 2023, Ethiopia's year-on-year general
inflation rate was 30.8% after hitting 33.5% in the previous month (Ethiopian Statistical Service,
2023). Youth unemployment in urban and rural areas stands at 23% and 12%, respectively,
while migrants leaving the country for better economic opportunities are predominantly
youth aged 15-29 (Ethiopian Statistical Services, 2021).

In light of these macroeconomic gains and challenges, how do ordinary Ethiopians assess
their government’s performance with regard to economic indicators?2

Findings from the most recent Afrobarometer survey show a high prevalence of lived
poverty, with many Ethiopians experiencing frequent shortages of basic necessities in their
daily lives. An overwhelming majority of citizens rate the government’s performance as poor
when it comes to keeping prices stable, narrowing gaps between rich and poor, creating
jobs, and managing the economy.

Afrobarometer surveys

Afrobarometer is a pan-African, non-partisan survey research network that provides reliable
data on African experiences and evaluations of democracy, governance, and quality of life.
Nine survey rounds in up to 42 counftries have been completed since 1999. Round 10 surveys
were launched in January 2024. Afrobarometer’s national partners conduct face-to-face
interviews in the language of the respondent’s choice.

In Round 9, with support from the U.S. Agency for International Development (USAID), the
Afrobarometer team in Ethiopia, led by ABCON - Research & Consulting, interviewed 2,400
adult Ethiopians between 25 May and 22 June 2023. A sample of this size yields country-level
results with a margin of error of +/-2 percentage points at a 95% confidence level. A previous
survey was conducted in Ethiopia in 2020.

Key findings

" A majority (56%) of Ethiopians say the country is heading in the wrong direction, a 20-
percentage-point increase since 2020.
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¥ Close to two-thirds (65%) assess the country’s economic condition as “fairly bad” or “very
bad,” while 47% say the same about their personal living conditions.

" Almost two-thirds (64%) say the country’s economic conditions have worsened over the
preceding 12 months, and only 42% expect things to improve during the coming year.

" Ethiopians overwhelmingly say the government has performed “fairly badly” or “very
badly” on key economic issues, including keeping prices stable (85%), narrowing gaps
between rich and poor (82%), creating jobs (74%), improving the living standards of the
poor (73%), and managing the economy (72%).

¥ Management of the economy tops the list of the most important problems that
Ethiopians want their government to address.

" Almost four in 10 citizens (37%) say they or a family member went without a cash income
“many tfimes” or “always” during the previous year, and 26% frequently went without
medical care or enough water.

" Sixin 10 Ethiopians (61%) experienced moderate or high levels of lived poverty during the
past year, up from 54% in 2020.
Country’s direction and economic conditions

Public sentiment regarding Ethiopia’s overall direction has changed over the past three
years. A majority (56%) of adult citizens say the country is heading in the wrong direction, up
by 20 percentage points since 2020 (36%) (Figure 1).

Figure 1: Overall direction of the country | Ethiopia | 2020-2023
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Respondents were asked: Would you say that the country is going in the wrong direction or going in the
right direction?@

Negative assessments of the country’s overall direction are more common among urban
than rural residents (62% vs. 53%) and among men compared to women (58% vs. 54%)

Copyright ©Afrobarometer 2024 2



AFR¢
BAROMETER

Let the people have a say

(Figure 2). Disapproval is somewhat less widespread among young respondents (53%), those
with no formal education (50%), and those experiencing high levels of lived poverty! (51%).

Figure 2: Country going in the wrong direction | by demographic group | Ethiopia
| 2023
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Respondents were asked: Would you say that the country is going in the wrong direction or going in the
right direction? (% who say “in the wrong direction”)

Consistent with this gloomy appraisal, about two-thirds (65%) of respondents describe the
country's economic condifion as “fairly bad” or “very bad,” a 21-percentage-point increase
compared to 2020 (Figure 3). Close to half (47%) say their personal living conditions are bad,
up by 9 points.

Figure 3: Negative assessments of economic conditions | Ethiopia | 2020-2023
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! Afrobarometer’s Lived Poverty Index (LPI) measures respondents’ levels of material deprivation by asking how
often they or their families went without basic necessities (enough food, enough water, medical care, enough
cooking fuel, and a cash income) during the past year. For more on lived poverty, see Mattes and Patel (2022).
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Negative assessments of both the country’'s economy and personal living conditions increase
sharply with respondents’ level of lived poverty (Figure 4). While 57% of well-off citizens
describe the country’s economic condition as “fairly bad” or “very bad,” 74% of those
experiencing high lived poverty say the same. Negative evaluations of personal living
conditions vary evenly more widely, 27% vs. 69%.

The most educated citizens are more critical of the country’s economic conditions (78%) and
their own living conditions (54%) than less educated respondents. Urbanites offer more
negative assessments than rural residents of the national economy (69% vs. 63%), though
their views on personal living conditions are similar.

Figure 4: Negative assessments of economic conditions | by demographic group
| Ethiopia | 2023
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Respondents were asked: In general, how would you describe: The present economic condition of this
countryg Your own present living conditionsg (% who say “fairly bad” or “very bad”)

Almost two-thirds (64%) of respondents say that economic conditions in the country have
gotten "worse” or “much worse” over the past 12 months, while only 24% think they have
improved (Figure 5).

And they are not very opftimistic about the near future, either: Only 42% think things will get
better during the coming year, while 39% expect them to get worse.
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Figure 5: Retrospective and prospective assessments of country’s economic
conditions | Ethiopia | 2023

Country's economic conditions compared _ -
to 12 months ago 647 e
Country's economic condifionsin 12 _ _
months' time 39% 427

0% 20% 40% 60% 80% 100%

® Worse/Much worse Same  mBetter/Much better

Respondents were asked:
Looking back, how do you rate economic conditions in this country compared to 12 months ago?
Looking ahead, do you expect economic conditions in this country to be better or worse in 12
months’ time?

Assessment of the government’s economic performance

An overwhelming majority of Ethiopians rate the government’s performance on economic
indicators as poor, reflecting their dim view of the country’s economy and their personal
living conditions (Figure é). More than eight in 10 say the government has performed “fairly
badly” or “very badly” on keeping prices stable (85%) and narrowing gaps between rich and
poor (82%). Similarly, large majorities disapprove of the government’s performance with
respect to creating jobs (74%) and improving the living standards of the poor (73%).

On its overall management of the economy, 72% of citizens give the government a failing
grade.

Figure 6: Evaluations of government economic performance | Ethiopia | 2023
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Respondents were asked: How well or badly would you say the current government is handling the
following matters, or haven’t you heard enough to say?
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In line with these assessments, Ethiopians identify management of the economy as the most
important problem that their government must address, cited by almost half (47%) of
respondents as one of their three priorities (Figure 7). Water supply (25%), infrastructure/roads
(23%), and civil war/political violence (23%) follow as top concerns, while unemployment
(18%) ranks sixth on the list.

Figure 7: Most important problems that government should address | Ethiopia | 2023
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Respondents were asked: In your opinion, what are the most important problems facing this country
that government should address? (Respondents could give up to three responses. The figure shows the
percentage of respondents who cite each problem among their three priorities.)

Lack of basic necessities

Considering these widespread concerns, how do ordinary Ethiopians experience these
economic problems in their daily livese Afrobarometer uses the experiential measure of “lived
poverty” to assess deprivation based on the frequency with which households go without
five basic necessities: enough food, enough clean water, medical care, enough cooking
fuel, and a cash income (Mattes & Patel, 2022).

Cash income was the most frequent unmet need of Ethiopians in 2023. Close to nine in 10
(87%) say that they or someone in their family went without a cash income at least once
during the previous 12 months, including 37% who did so “often” or “always” (Figure 8).

One-fourth (26%) of Ethiopians went without enough clean water and medical care “many
times” or “always,” while one in five (18%) experienced frequent shortages of food.
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Figure 8: Lack of basic necessities | Ethiopia | 2023
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Respondents were asked: Over the past year, how often, if ever, have you or anyone in your family
gone without enough food to eate Enough clean water for home use¢ Medicines or medical care?
Enough fuel to cook your food? A cash income?

Afrobarometer’s Lived Poverty Index (LPI), calculated based on the frequency of these
reported shortages, shows that six in 10 Ethiopians (61%) experienced moderate or high levels
of lived poverty (i.e. frequent deprivation of basic necessities) during the preceding year, a
7-percentage-point increase compared to 2022 (Figure 9). One in three (34%) experienced
low levels of lived poverty. Only 6% did well enough to escape lived poverty altogether.

Figure 9: Lived poverty levels | Ethiopia | 2020-2023
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Respondents were asked: Over the past year, how often, if ever, have you or anyone in your family
gone without enough food to eaté Enough clean water for home use? Medicines or medical care?
Enough fuel to cook your food? A cash income?

Moderate/High lived poverty was more prevalent among men (63%), rural residents (64%),
and respondents with no formal education (65%) than among their various counterparts
(Figure 10).
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Figure 10: Moderate/High lived poverty | by demographic group | Ethiopia | 2023
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Respondents were asked: Over the past year, how often, if ever, have you or anyone in your family
gone without enough food to eat? Enough clean water for home use? Medicines or medical care?
Enough fuel to cook your food? A cash income?

Greater variation in the frequency of moderate/high lived poverty is visible among Ethiopia’s
14 regional states and city administratfions (Figure 11). In Tigray, almost all residents (98%)
experienced moderate/high poverty, reflecting the toll of two years of war and siege. Close
to ninein 10 (89%) of the Afar people shared this level of poverty, also victims of war in the
neighbouring Tigray region, followed by 80% of Benishangul Gumz residents. On the other
hand, between 40% and 50% of residents experienced moderate/high poverty in Gambella,
SNNP, Amhara, and Addis Ababa.

Figure 11: Moderate/High lived poverty across regional states | Ethiopia | 2023

Tigray  me . 037,
AfOr  ———————— 397,
Ben-Gum?  ess———sssseessssssssss———— 307,
Harar  p——————————————— 7%
Somall p—————————— 737,
SWEP psssssssssssssssssssssssm 707
Oromid  pe— T s—— (07,
Dire Daw0  p————— 537,
Sidamd p———————— 557,
Gambelld  p— s—— 497,
SNNP —— 497,
AMNAra  p— 417,
Addis Ababa I 407

0% 20% 40% 60% 80% 100%
Respondents were asked: Over the past year, how often, if ever, have you or anyone in your family

gone without enough food to eat? Enough clean water for home use¢ Medicines or medical care?
Enough fuel to cook your food? A cash income?
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Conclusion

The Afrobarometer Round 9 survey reveals citizens’ dissatisfaction with the country’s overall
direction and economic condition as well as their personal living conditions. A majority of the
population experienced moderate or high lived poverty, frequently going without a cash
income, enough clean water, medical care, and other basic necessities. Most Ethiopians are
critical of the government’s performance on key economic issues, and management of the
economy ranks as citizens’ top priority for government action.

Do your own analysis of Afrobarometer data — on any question,
for any country and survey round. It’s easy and free at
www.afrobarometer.org/online-data-analysis.
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